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The demand for customized portfolios in wealth management is accelerating. Investors increasingly 
expect managers to tailor portfolios according to their personal circumstances and beliefs. 
For wealth managers and advisors, offering customized portfolios is becoming an important 
differentiator. Historically, managers have struggled to offer this capability due to cost, operational 
challenges, or technology constraints. Recent trends such as the evolution to low or zero trading fees 
and newer technology capabilities that facilitate customization at scale have enabled firms to offer 
personalized portfolios more broadly.

Powered by Qontigo’s industry leading Axioma Portfolio Optimizer engine, Charles River’s Tailored 
Portfolio Solutions platform enables wealth and asset management firms to offer high-value 
portfolio customization at scale. Firms can manage the construction and trading of in-house models, 
third party separately managed account (SMA) strategies, or operate Direct Index programs tailored 
to the requirements of each individual investor.

Tailored Portfolio Solutions (TPS) Capabilities
Charles River’s Tailored Portfolio Solutions enables wealth and asset management firms to offer 
high-value portfolio customization at scale. Firms can manage the construction and trading of 
in-house models, third party separately managed account (SMA) strategies, or operate direct index 
programs tailored to the requirements of each individual investor.

Powering Portfolio Customization at Scale

Key Benefits

Purpose-built 
technology with the scale 
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Digital customization  
capture & streamlined 

workflow to help minimize 
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Construction of 
customized portfolios 
designed to reflect an 

investor’s needs and values
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TPS Enables Managers to Tailor Portfolios through: 
Tax Optimization – Enables managers to minimize the tax burden on portfolios by 
coordinating tax events across accounts, incorporating held away assets, and factoring  
in clients’ tax rates and objectives. After-tax returns can be improved by taking  
advantage of an optimization process designed to consider optimal tax/risk trade-offs.

ESG Customization – Allows managers to reflect an investor’s personal convictions 
around environmental- and social-based values in the design and implementation of the 
portfolio while adhering to return expectations of the tracking model or benchmark index. 

Direct Indexing – The risk/return profile of an index can be replicated while adhering to 
operational constraints such as minimum trade sizes or client requirements like tracking 
error and position limits. This capability supports custom benchmarks, concentrated 
positions, and the transition management requirements typically involved with the 
implementation of complex investment objectives.

Household Management – Allows for integrated portfolio management and intelligent 
decision-making across a household of accounts, helping to avoid wash sales and 
managing tax and risk outcomes.

Portfolio Optimization Workflow 
Optimization technology acts as the engine for Tailored Portfolio Solutions, allowing firms to build 
portfolios according to stated objectives and constraints. Employing portfolio optimization provides 
wealth managers with fit-for-purpose analytics across portfolios, and their corresponding benchmarks.

It all begins with the capture of data containing all the portfolio objectives and specific constraints for 
customization. Charles River then leverages its optimization technology to build scale and efficiency 
into the portfolio implementation process either on a real-time basis or as a batch process.
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Screenshots for informative purposes only; no live data being used.  



Investment and wealth managers, asset owners and insurers in over 30 countries 
rely on Charles River IMS to manage USD $59 Trillion in assets. Together with State 
Street’s middle and back office services, Charles River’s cloud-based front office 
technology forms the foundation of State Street Alpha®.

Charles River helps automate and simplify the investment process across asset 
classes, from portfolio management and risk analytics through trading and  
post-trade settlement, with integrated compliance and managed data throughout. 
Charles River’s partner ecosystem enables clients to access the data, analytics, 
application and liquidity providers that support their product and asset class mix. 

With more than 120% increase in headcount over the last 5 years, Charles River 
serves clients in 11 regional offices.  
(Statistics as of Q4 2023. Assets are inclusive of clients using the platform for purposes of secondary compliance.)

Learn more at crd.com/TPS
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Charles River Development - A State Street Company is a wholly owned business of State Street Corporation (incorporated in Massachusetts). 

This document and information herein (together, the “Content”) is subject to change without notice based on market and other conditions and may not 
reflect the views of State Street Corporation and its subsidiaries and affiliates (“State Street”).  The Content is provided only for general informational, 
illustrative, and/or marketing purposes, or in connection with exploratory conversations; it does not take into account any client or prospects 
particular investment or other financial objectives or strategies, nor any client’s legal, regulatory, tax or accounting status, nor does it purport to be 
comprehensive or intended to replace the exercise of a client or prospects own careful independent review regarding any corresponding investment 
or other financial decision. The Content does not constitute investment research or legal, regulatory, investment, tax or accounting advice and is not 
an offer or solicitation to buy or sell securities or any other product, nor is it intended to constitute any binding contractual arrangement or commitment 
by State Street of any kind. The Content provided was prepared and obtained from sources believed to be reliable at the time of preparation, however 
it is provided “as-is” and State Street makes no guarantee, representation, or warranty of any kind including, without limitation, as to its accuracy, 
suitability, timeliness, merchantability, fitness for a particular purpose, non-infringement of third-party rights, or otherwise. State Street disclaims all 
liability, whether arising in contract, tort or otherwise, for any claims, losses, liabilities, damages (including direct, indirect, special or consequential), 
expenses or costs arising from or connected with the Content. The Content is not intended for retail clients or for distribution to, and may not be relied 
upon by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to applicable law or regulation. The Content 
provided may contain certain statements that could be deemed forward-looking statements; any such statements or forecasted information are not 
guarantees or reliable indicators for future performance and actual results or developments may differ materially from those depicted or projected. 
Past performance is no guarantee of future results. No permission is granted to reprint, sell, copy, distribute, or modify the Content in any form or by any 
means without the prior written consent of State Street.  

The offer or sale of any of these products and services in your jurisdiction is subject to the receipt by State Street of such internal and external approvals as 
it deems necessary in its sole discretion. Please contact your sales representative for further information. State Street may from time to time, as principal 
or agent, for its own account or for those of its clients, have positions in and/or actively trade in financial instruments or other products identical to or 
economically related to those discussed in this communication. State Street may have a commercial relationship with issuers of financial instruments or other 
products discussed in this communication. 
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